Consolidated Financial Results

Results for the 1st Quarter of FY2018
(April-June 2018)
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Earning forecasts and other forward—looking statements in this document are
management’ s current views and beliefs in accordance with data currently
available, and are subject to a number of risks, uncertainties and other factors
that may cause actual results to differ materially from those projected.




1. Results for the 1st Quarter of FY2018 .,. . .
(1) Summary m‘.
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B Gas sales volume was 897 million m, a decrease by 5.2%
from the previous year.

LPG sales volume was 109 thousand tons, a decrease by 2.9%

B Sales were ¥100.7 billion, an increase by 3.0% from the
previous year.

Ordinary income was ¥8.4 billion, a decrease by 14.9%



(2) Number of Customers, Gas Sales Volume (1st Quarteax,‘.
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Numb f 2,468 . e T0H0 GAS
gas metors tzh:,iil thousand (+1.1%) City Gas ~50 million m3 (-5.2%)
-~ —e
(million m3) Ve Y
1000 - 946 million m3 - Residential use —25 million m3 (-13.1%)
897 millionm® — _ _
due to higher temperatures than the previous
Residential U year, etc. J
800 - _ _
Industrial, Commercial and Others use
—25 million m3 (-3.6%)
600 - S due to individual customer cases, etc. y
Industrial —( Wholesale use -0 million m3 (-0.0%) }
400 |
Cgr?‘?ne':cial Number Of Customel’s* +2.0% . 482_)492 thousand customers
and others * Including the number of customers based on commissioned business for delivery
Wholesale Gas sales volume —2.9%:112—109 thousand tons
0

FY2017 1Q FY2018 1Q Electricity

Average 19.2°C 19.9°C +0.7°C Number of customers +90 thousand : 29—>119 thousand 4
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(3) Sales, Incomes (1st Quarter)

p
Gas sales Volume
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(Notes) Crude oil price (CIF national average); FY2018 (Apr.—June) $70.5/bbl, FY2017 (Apr.—June) $53.4/bbl (+$17.1/bbl)
Currency exchange rate (TTM) : FY2018 (Apr.—June) ¥109.1/$, FY2017 (Apr.—June) ¥111.1/$ (—¥2.0/%)



(4) Factors for Change in Ordinary Income (1st Quarter) !‘.
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& Change from the previous year

[ Ordinary income (¥9.9 billion=>¥8.4 billion) —¥ 14 biIIionJ

B Effect of gas sales volume —¥ 2.5 billion

B Impact of time lag in fuel cost adjustment system -+ ¥ 0.5 billion
(FY2017 (1Q) —¥ 3.0 billion = FY2018 (1Q) —¥ 2.5 billion)

B Others + ¥ 0.6 billion



(5) Balance Sheet (1st Quarter)
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FY2018 | FY2017
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(¥ billion)

FY2018 FY2017 Change
(1Q) (1Q) &

Ve

N/

Towlasses (531.2]541.0( -9.8 || caeex [ 90 | 131 | -40
| EEQE*??%QGW ) (57.2) § (57.3) \ (-0.1) :Depreciation:: 8.7 8.9 | —0.2)
netasses (327.9]326.2| 1.7
equiyratio [ 61.7%] 60.3s | 1.4
interestoearing 118.1]112.1] 5.9




2. Forecasts for FY2018 .,.
(1) Summary 7‘.
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B Gas sales volume expected to be 3,944 million m, a decrease
by 2.0% from the previous year, LPG sales volume to be 466

thousand tons, an increase by 0.2%

B Based on crude oil price of 70 dollars/barrel and exchange rate
of ¥110/dollar after July, sales projected to be ¥463 billion,
an increase by 8.0% from the previous year, ordinary income to
be ¥24 billion, a decrease by 4.8%

(We have not changed the previous forecasts of gas sales

volume and income)



(2) Number of Customers, Gas Sales Volume (Forecasts)z‘.
s
Number of 2’463 2,482 TOHO 825

gas meters th°uiﬂj thﬁand (+0.8%) City GaS —80 million m3 (_20%)

.
(million m3) 4 024 million m3 - . . i
4,000 : 3,944 wition m Residential use —37 million m3 (—4.8%)
J
Residential
3500 _ _ h
Industrial, Commercial and Others use
3000 - —35 million m3 (-1.2%)
J
2500 - N
Industrial - Wholesale use  —8 million m? (-3.2%)
2,000 - Py
1,000 r Number Of Gustomel’s* +0.8% . 490_)494 thousand customers
Commeircial * Including the number of customers based on commissioned business for delivery
and others Gas sales volume +0.2%:465—466 tnousand tons
Wholesale 249

0

FY2017 FY2018 (Forecasts) Electricity

Teﬁ‘;e;fa%ci . | 16.0°C | 16.5°C | +0.5°C Number of customers +93 thousand : 87140 thousand

9



p
Gas sales Vqume

FY2018 Fy2017 | Change Rate of
forecasts change

(3) Forecasts for FY2018

3944 |
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¥ billion

4, 024 |

-2, 0%
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(million m3) | L L L
( N[ ( N [~ Y4

Sales 463.0 428.8 | 34.1 8.0%

(& J \_ VAN VAN J

( N\ 4 N 4 )
odinaryincome | 240 | 252 | -1.2 | -4.8%

A U\ VAN VAN \§ J

"~ Netincome | ( ( ( )
attributable to 17.0 180 | -1.0| -5.7%

.owners of the parent{_ L L 9 )

( N/ 4 N [ 4 N
CAPEX 36.5 396 | -3.1| -7.9%

AV 7\ VAN AN - J

“ a N\ N s N
Depreciation 36.5 35.9 0.5 1.5%

A G J - VAN . /

[ Assumption ] ($/bbl, ¥/$) [Sensitivity (full-year) ]
FY2018* |FY2017 (Result) Change Gas resource cost Gross profit
Crude oil price 70.1 57.0 13.1 Crude oil price $1/bbl | ¥ 2.2 billion | ¥ 0.6 billion
Exchange rate 109.8 110.9 -1.1 Exchange rate ¥1/$ | ¥ 1.4 billion| ¥ 0.4 billion

* Assumption after July: Crude oil price $70/bbl, Exchange rate ¥110/$
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(4) Factors for Change in Ordinary Income (Forecasts) !‘.
‘T

TOHO GAS

€ Change from the previous year

Ordinary income (¥25.2 billion=>¥24.0 billion) — ¥ 1.2 billion

B Effect of gas sales volume — ¥ 3.0 billion

B Impact of time lag in fuel cost adjustment system — ¥ 1.0 billion
(FY2017 —¥ 6.0 billion = FY2018 — ¥ 7.0 billion )

B Others + ¥ 2.7 billion
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< Reference> ., .

Progress of the Medium—term Management Plan "‘.
‘T

TOHO GAS

FY2013 to FY2018
S — FY2018 FY2018 Average FTOZOOﬁZ
(Forecasts) Projection Annual Rate ) t

of Increase Anniversary
Number Natural Gas *! 2.46 million | 2.48 million | 0.8% | 2.46 million 08% | 2.5 million
of customers LPG ** | 0.49 millon | 0.49 millon | 0.8% | 0.48 million 1.8% | 0.5 million
Gas Natural Gas ™3 | 4.1 billion m® | 4.0 billion m*| —1.9% 4.5 billion m? 2.2% O billion m?
Sales thousand thousand | mmn, | thousand| o oas | thousand
Volume LPG 465 tons 466 tons 0.2% 470 tons 2.3% 500 tons

* 1 Number of gas meters

% 2 Including the number of customers based on commissioned business for delivery
% 3 Including the number of gas sales volume of LNG

FY2009 to FY2018 FY2018 FY2022
2013 D 100th
(Forecasts) Projection _
Average Anniversary
IC:)Izsvrating Cash 48.2 billion yen 57.0 billionyen | 54.0 billion yen 58 billion yen 60 billion yen
Debt Equity Ratio 0.7 0.3 0.3 1.0 and under 1.0 and under
ROA 21% 3.4% About 3% | About 3% | 3% and over
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