Consolidated Financial Results

Results for the 3rd Quarter of FY2013
(Cumulative, April-December 2013)

January 30, 2014
"f" TOHO GAS CO.LTD.
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1. Results for the 3rd Quarter of FY2013 .,. .
(1) Summary e |
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B Gas sales volume was 2,794 million m, an increase by 0.4%
from the previous year.

LPG sales volume was 295 thousand tons, a decrease by 0.4%

B Sales were ¥387.0 billion, an increase by 6.6% from the
previous vear.

Ordinary income was ¥6.5 billion, a decrease by 44.9%



(2) Number of customers, Gas sales volume (3rd Quarter)zl.

2,357
2’337 tho’usand customers (+0.9%)
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City Gas +11 million m3 (+0.4%)

Residential use —16 million m3 (-3.4%)

N

due to higher temperatures than in the previous year./

FY2012 3Q

FY2013 3Q

A 0
Tem\gegl?a ure | 19.2°C

19.7°C | +0.5°C

Industrial, Commercial and Other use
+20 million m3 (+0.9%)

due to our marketing efforts to develop new gas
demand, and recovering trend of customers’ facility
operation rate etc.

0

Apr.—June July-Sept. Oct.—Dec.

From the -0.9% +1.3% +2.2%

K previous year

Wholesale use +7 million m3 (+3.4%)

Number of customers*+1.1%:335—339 tnousand customers

Gas sales volume —0.4%:296—295 thousand tons

* Excluding the number of customers based on commissioned business for delivery 4
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(3) Sales, Incomes T‘.

TOHO GAS

(¥ billion)

Fy 2013 Fy 2012 Cgfgr%e Rate of
(3Q) (3Q) Prs\ég)rus change

Ga?iﬁ'..ejnvﬁ,'iﬂ[ 2794 2783 11| 04%
saes | 3870 3629 240] 6.6%
ngggf }[ 2853| 2502| 350| 14.0%
v | 056) 1004| -47| -48%

\?{,%'ggfe [ 65| 118 -53| -449%

Net income 4.1][ 76] 35| -45.7%

J
(Note) Crude oil price (CIF national average); FY2013 (Apr.—Dec.) 109.4 $/bbl, FY2012 (Apr.—Dec.) 114.0 $/bbl (-4.6 $/bbl)
Currency exchange rate (TTM) : FY2013 (Apr.—Dec.) 99.4 yen/$, FY2012 (Apr.—Dec.) 80.0 yen/$ (+19.4 yen/$) 5



(4) Factors for Changes in Ordinary Income (3rd Quarter) 'Z‘.

TOHO GAS

€ Change from the previous year

Ordinary income (¥11.8 billion=¥6.5 billion) — ¥ 5.3 billion

M Effect of gas sales volume — ¥ 1.0 billion

B Impact of time lag in fuel cost adjustment system — ¥ 3.5 billion
(FY2012 (3Q) — ¥ 1.5 billion = FY2013 (3Q) — ¥ 5.0 billion )

M Others — ¥ 0.8 billion
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(5) Balance Sheet 1‘.

‘

(¥ billion) b

Fy 2013 Fy 2012 Change
(end of 3Q) (end of Fy)

Totaassers | 522.1 | 5044 | 17.6 |

o secarities)" (46.3) (34.3) (11.9)
a N N/ N N
waineasses | 2521 | 236.4 | 15.6
; > * > /
equityratio || 48.3% | 46.9% 1.4
\ VAN J\ JAN oint J
4 ; N[ N/ Y4 N
e (164.2 | 1620 | 2.2
A& N\ J J J
Fy 2013 Fy 2012 ST
&[e)) (3Q)
s N o VO Y
cvex [ 218 | 266 | -4.7
N AN J\ J <
s EWa Y4 N( h

Depreciation 26.4 27.6 -1.2

\ AN J\ PAN Y, 7




2. Forecasts for FY2013 .z‘.

(1) Summary

| &
L

B Gas sales volume expected to be 3,966 million m, an increase
by 0.3% from the previous year.

LPG sales volume to be 426 thousand tons, an increase by 0.7%

B Based on exchange rate of ¥100/dollar for the 4th quarter
of FY2013, sales projected to be ¥557 billion, an increase by
1.9% from the previous year, ordinary income to be ¥15 billion,
an increase by 12.1%

B We have not changed the previous forecasts of gas sales
volume, sales and income



(2) Number of customers, Gas sales volume (Forecasts) I‘.
| #

2,366 .
t%‘:“z?M"d customers (+0.9%) 071 AVACET-I +13 million m3 (+0.3%)

N ¢ +1.3% ; Figures after having standardized
(million m%) 3,953 million m3 3’966 million m? temperature influence
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4000 | . . - 3
i Residential use =15 million m3 (-1.9%)
Residential
3,500 - ¢ +1.0% ; Figures after having standardized
temperature influence
3,000 - f
2500 | Industrial, Commercial and Other use
Industrial +38 million m3 (+1.3%)
2,000 - due to our marketing efforts to develop new gas
demand mainly for combustion use
1,500 |
1,000 " Wholesale use —10 million m3 (-3.3%)
Commercial
900 Other
Wholesale 288

FY2012  FY2013 (Forecasts)

Number of customers*+1.3%:336—341 inousand customers

fverage | 16.0°C | 165°C | +0.5°C
Temperature ' ' ' Gas sales volume +0.7%:423—426 nousand tons

* Excluding the number of customers based on commissioned business for delivery




(3) Forecasts for FY2013/Sales, Incomes wl‘.

| 4
(¥ billion)
Fy 2013 e

" Gas sales Vol (A ane |

G | 3966 | 3953 13| 0.3%
( e N\ [ N Y4

Sales 5570 | 5183 || 38.6 7.5%
- | =" < <> <
Ordinary 0

Sty | 150 183 1.6 12.1%
c N s e s

vetncome | 100 85 1.4 17.3%
CAPEX 380 351 28] 80%
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g )\ N\
vepreciation [ 36,0 | 369 | 09| -2.4%
A\ A AN J VAN J
[Assumption ] ($/bbl, yen/$)  [Sensitivity (full-year) ]
FY2013% [FY2012(Result)| Change Gas resource cost [ Gross profit
C()Ct;g?a%ogjllaeet’ri‘(;ee) 110.8 113.9 31 Crude oil price 1$/bbl | ¥ 2.1 billion | ¥ 0.7 billion*
Exchange rate 1yen/$ | ¥ 2.4 billion | ¥ 0.8 billion

+
EXChange rateTm) 995 829 1 66 X It takes several months for LNG prices to be linked to the crude oil prices.

?¢ Assumption for the 4th quarter of FY2013: For this reason, change in crude oil prices is expected to have only a minimal 1 0
Crude oil price 115$/bbl, Exchange rate 100yen/$ effect on the gross income for FY2013.



(4) Factors for Changes in Ordinary Income (Forecasts) !‘.

TOHO GAS

& Change from the previous year

[Ordinary income (¥13.3 billion=¥15.0 billion) + ¥ 1.6 billion J

B Effect of gas sales volume — ¥ 1.0 billion

B Impact of time lag in fuel cost adjustment system =+ ¥ 3.0 billion
(FY2012 —¥ 155 billion = FY2013 — ¥ 12.5 billion )

B Others — ¥ 0.4 billion

€ Change from the previous forecasts

[Ordinary income (¥15.0 billion=¥15.0 billion) No Revision J

11



(Reference1) U.S. Cameron Project for LNG Purchase 7‘.
(Conclusion of agreement on January 30, 2014) e o

& Overview of the Contract
M Seller Mitsui & Co., Ltd.
M Duration: 20 years from the
start of production

M Volume :4 cargoes/year
(Approx. 300,000 tons/year)

@ Point of the Contract

M First LNG procurement applying the natural gas linked
price (U.S. Henry Hub linked price)

= for diversification of price index
M First LNG procurement from the U.S.

= for diversification of supply sources .



(Reference2) Progress of Mid—term Management Plan

[ Number of customers ]

Fy20i2 FY2013 P o e

(forecasts), erowth rate

FY2009 FY2010 | FY2011

FY2013 target

Average >

growth rate

City gas :\2,29552,3072,322;2,345; 2,366 0.7%| 2,405 <1.1s6>
PG| 317 320 327 336 341 2.19%) | 359 3.20>

[ Gas sales volume ]
B 13 627391039433953 3,966 15% 4039 <1.9% |
PG| 397 416 420 423 426 08% 440 <1.5%>

CAPEX

iByears average

(¥ billion)

436 332 325 351

380 36.5

N
A total of FY2009 to 2013 177
L (Average of 35.4 per year) )

[Financial targets ]

FY2013

, (forecasts)

FY2009 FY2010 FY2011 FY2012

A A

A

FY2013 target

) 0
[ ROA 21% : 299%: 1.7% 1.7% Aboutz% About 3% (FY2013)
A : : : \
~7- <\
S#etuhrnlato ¥8 per share' ¥8 per share: ¥8 5 per share ¥9 per share ¥9 per share The basis is stable dividends.
Uare DO i edrs ¥3 0 ¥2 7 Implementing share buy back
Loweppse{]aré%u?,flback billion b||||on : : dependlng on the situation. )
<

(¥ billion)

171.0; 161.4; 164.3§ 162.O§About164

,
Llnterest—bearmg debts

Eaqui .
quity ratio )

43.6%: 447% 455%  46.9% avout 46%

About 180 (at the end of FY2013)

Over 40% (at the end of FY2013)
\\
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